The main objective of this study is to evaluate the effect of various economic and social factors namely (foreign direct investment (FDI), energy consumption, exports, tourism, foreign remittances, human capital represented by educational expenditure and health expenditure) on economic growth represented by GDP per capita in Malaysia. Annual time series data during the period 1995-2015 and the Cobb-Douglas production function with Ordinary Least Squares (OLS) based on various analytical tests are used for empirical investigation. The empirical results confirm that incoming foreign direct investment, human capital, energy consumption, and tourism are the main sources of economic growth in Malaysia during the period under study. Findings of the study suggest to initiate a motivational promotion for the inhabitant towards utilization of high competence technology, constructing solid policy for export promotion, creating conducive environment for inward foreign investment, introducing effective educational and health policies for further enhancement of the pace of economic growth.
INTRODUCTION
Achieving higher level of economic growth is always a prime goal of every country in the world as it produces an enhanced standard of living for society. In the classic production, aggregate output depends on human capital and physical capital. However, there are several factors determining simultaneously economic growth of a country. Thus, the economic growth's measurement of a specific country is a complex phenomenon, because numerous factors of growth contribute concurrently to the aggregate output of a country. It is important to understand which factors are largely accountable for the increase in real output or which variables are driving forces of real economic growth. This study will mainly evaluate the impact of education, health, foreign direct investment, tourism, exports, foreign remittances, energy consumption variables on economic growth and to investigate their contribution in the process of economic development of Malaysia. Economic growth usually measured through gross domestic product (GDP), gross national product (GNP) and real GDP per capita. Any increase or decrease in these variables brings increase or decrease in the national income and thereby in the social welfare of society. Economic growth is indispensable for attaining economic, social, and political development (see Barro, 1996; Dollar & Kraay, 2002; Loayza & Soto, 2002 ). Loayza and Soto (2002, p. 1) noted that "Economic growth is not a panacea; but it greatly facilitates the implementation of public programs that complement its effects and correct its deficiencies, even if its direct beneficial impacts are modest".
Undeniably, economic growth plays a crucial role in the improvement of any country including Malaysia, as it increases per capita income, encourages business opportunities, generates employment opportunities, economic and political stability, and thereby improves standard of living, etc. Real GDP of Malaysia grew by an average of 6.5 percent per annum during . In the early 1980s to the mid-1990s, the prompt growth continued close to an average of 8 percent per year. Malaysia intends and makes effort is to accomplish high-income status by 2020 (Lia et al., 2013) . The World Bank (2017) reported that Malaysia is upper-middle income and highly open economy. Malaysian economy was one of 13 countries classified to have estimated average growth of above 7 percent per year for 25 years or even more. Malaysian economic growth was inclusive, as Malaysia also flourished in closely eliminating poverty. In 1997-1998, after the Asian financial crisis, Malaysia sustained to post compact growth rates, averaging 5.5 percent per annum from 2000-2008, while, since 2010, Malaysia continued rapidly growth rates averaging 5.7 percent. Koen et al. (2017) expound that Malaysia has continued over four decades its rapid, inclusive growth, decreasing its reliance on agriculture and commodity exports to become a more expanded, modern and open economy. Malaysia's GDP per capita is greater than in a many OECD countries, while both income inequality and poverty have decreased substantially. In addition, reforms are required for Malaysia to become a high-income nation by 2020. Figure 1 in Appendix shows trend analysis of world GDP growth rate (annual %) and Malaysian growth rate.
Motivated from the works done by Barro (1996) , Jajri (2007), Kogid et al. (2010) , Lenka and Sharma (2014) and Giap et al. (2016) , this study aims to evaluate empirically the various sources of economic growth in the context of Malaysia. Annual time series data over the period ranging from 1995 to 2015 are used for empirical analysis. The present study makes contributions to the literature in two ways. First, this study includes some other main sources, which have been overlooked in the prior studies on Malaysia. Second, we included latest data and different estimation techniques. Therefore, the empirical outcomes are expected to guide the management authorities of Malaysia and can be extended to other countries in the region.
The present study is organized as follows. Section 1 presents prior studies on the sources of economic growth. Section 2 discusses the materials and methods. Section 3 presents the results and the discussion. Final section covers the summary and conclusion.
PRIOR EMPIRICAL STUDIES
The roles played by various variables in economic growth have been long discussed in the empirical literature. For example, Barro (1996) carried out an empirical study on the determinants of growth using a panel of almost 100 countries from . Results reveal that the growth rate is improved by lower fertility, higher initial schooling, life expectancy, lower government, consumption, better continuation of the rule of law, lesser inflation, and enhancements in the terms of trade. Havi et al. (2013) 
Literature on Malaysia
However, prior studies on Malaysia covered limited economic variables impacts on economic growth. Jajri (2007) . p mk = −
DATA AND EMPIRICAL METHODOLOGY
The outcomes of the test are as follows: Note: * shows significance at 1% level, ** Shows significant at 5% level.
RESULTS AND DISCUSSION

Unit root analyses
ing second difference. All other variables, including energy consumption, export, tourism, foreign remittances and educational expenditures, are becoming stationary after taking the first difference both when the intercept and trend are also included in ADF test. Similarly, all variables become stationary after taking the first difference in PP test both when the intercept is included as well when intercept and trend is also included. Foreign direct investment in both ADF and PP tests is stationary at level both when the intercept and trend are also included. Table 2 presents the result of cointegration among the variables. For trace statistic first five null hypotheses are rejected, as Trace statistics values are greater than critical value at 5 percent level of significance indicating that there exists five cointegrating relationship among the variables. For the maximum eigenvalue test the first null hypothesis is rejected, as ML ratio is greater than critical value at 5 percent level of significance, showing the existence of one cointegrating relationship among the variables.
Cointegration test results
Model stability test
It is imperative to test model stability, as structural shift of model might affect the result. For this purpose, Brown et al. (1975) proposed Cumulative Sum of Recursive Residuals (CSUSM) and their squares (SUCUSM), whose result are given in Figures 1 and 2 below.
Cumulative sum of recursive residuals (CSUSM) and their square (SUCUSM) show that the residuals of the model lie in the critical region indicating the model stability. Note: * denotes rejection of null hypothesis at 5% level of significance.
Linear regression result
The result of the linear regression model is presented in Table 3 . Overall, the results are reasonable, as value of 
SUMMARY AND CONCLUSION
This study only focuses mainly on evaluating the impacts of education, health, inward foreign direct investment, tourism, exports, foreign remittances, energy consumption variables on economic growth by real GDP per capita in Malaysia. Annual time series data during the period 1995-2015 and the CobbDouglas production function with Ordinary Least Squares (OLS) based on various time series data tests are used for empirical investigation. In first step, time series data were checked for stationarity purpose Undeniably, Malaysia is an emerging economy and included in top 25 developing countries. Like other developing countries, Malaysia is also at the hard-core progression of economic development.
Researchers explore that economic development potentially increase the demand for energy use, while in the present study, we found that energy consumption is an important factor in the economic growth. It looks apparent that Malaysia will face the international challenge of environmental improvement, as well as deficiency of energy accessibility for commercial and domestic usage linked with a persistent endeavor for economic development. To alleviate the impact of energy use on economic growth, the Malaysian governments should formulate capital and labor supportive fiscal policies. The result for Malaysia shows a continual positive contribution of energy use, inward FDI, export, education and health expenditures in economic growth. As a result, the excessive use of energy for captivating economic growth may deteriorate the environment. The government of Malaysia should introduce environment friendly measures to tackle the side effects of energy use along with other fiscal policies for export promotion and health improvement. Meanwhile, the findings of the study suggest to initiate a motivational promotion for the inhabitant towards utilization of high competence technology, constructing solid policy for export promotion, create conducive environment for inward foreign investment, introducing effective educational and health policies for further enhancing the pace of economic growth and thereby improving social welfare. 
